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The U.S.-Japan Business Council and Japan-U.S. Business Council (the “Councils”) noted that,
based on their strong belief that data is critical to the global economy in today’s connected world,
international commerce cannot function properly without constant streams of information
flowing across borders.

This free movement of data allows U.S. and Japanese companies in all sectors to bring new
innovations to global markets, driving investment, growth and job creation in both economies,
and others in which supportive policies and practices are followed. The free flow of data enables
not only large-sized enterprises but small- and medium-sized enterprises (SMEs) to participate in
the global economy. Access to digital products and services, such as cloud applications,
provides smaller companies with cutting edge services at competitive prices, enabling them to
participate in global supply chains and directly access customers in foreign markets.

It is critical, therefore, for the U.S. and Japan to work together to conclude modern trade
agreements that protect the free flow of data and prevent digital protectionism. The Councils
share concerns about acknowledged the growing number of countries that are implementing or
considering digital trade barriers. These barriers, including requirements to localize data and
computing facilities as a condition of operation, threaten to disrupt the free flow of data and are
incompatible with the distributed nature that marks the basis of efficient modern Internet
architecture.

The Trans-Pacific Partnership (TPP) is the first international agreement that promotes data-
driven innovation across a number of countries, setting up trade rules that enable opportunities
for both entrepreneurs and established companies across many sectors. In this rapidly evolving
digital age, the TPP commitments are one important milestone that will support new services,
innovation, and growth in these sectors.

To make further progress, the Councils urge the U.S. and Japanese Governments to ensure even
stronger protections against all forms of forced localization across all sectors in the plurilateral
Trade in Services Agreement (TiSA). U.S. and Japanese negotiators should work together to
strengthen and build upon TPP’s digital trade provisions at the next round of TiSA negotiations
in Geneva. Importantly, TiSA must include commitments related to localization requirements
that apply to all sectors.
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